ASDION  BERHAD  (Company No: 590812-D)

NOTES TO INTERIM FINANCIAL REPORT

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with MASB 26 Interim Financial Reporting. 

The accounting principles and bases used are consistent with those previously adopted in the preparation of the audited financial statements for the year ended 31 December 2003.

2. Auditors’ Report

There were no audit qualifications on the audited financial statements of the Company’s subsidiaries for the full financial year ended 31 December 2003 and 6 months ended 30 June 2004.

3. Seasonal or Cyclical Factors

The Group's operations have not been affected materially by any seasonal/cyclical factors.

4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

5. Issuances and Repayments of Debt and Equity Securities

The Company has completed the acquisition of the entire equity interest in Techtron Integrated Systems (S) Pte Ltd (“TIS”) comprising 600,000 ordinary shares of SGD1.00 each for a purchase consideration of RM1,453,134 satisfied by the issuance of 14,529,980 new ordinary shares of RM0.10 each in the Company at an issue price of approximately RM0.10 per share (“Acquisition”).

Save for as disclosed above, there was no issuance, cancellations, repurchases, resale and repayment of debt and equity securities in the current period to date under review.

6. Dividends Paid

There were no dividends paid during the current quarter under review.

7. Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment loss.

The Group did not carry out any valuation on the property, plant and equipment during the quarter under review.

8. Material Events Subsequent To The End of The Interim Period

Save as disclosed below, there were no other material events subsequent to the end of the current quarter under review that have not been reflected in the financial statements for the current quarter:

a) Rights Issue

Rights issue of 13,470,000 new ordinary shares of RM0.10 each in the Company on the basis of approximately 0.927 new ordinary share of RM0.10 each for every one (1) existing ordinary share of RM0.10 each held in the Company after the Acquisition, at an issue price of RM0.10 per share (“Rights Issue”) for total cash proceeds of RM1,347,000.  The rights issue shares were allotted on 21 October 2004.

b) Public Issue

Public issue of 12,000,000 new ordinary shares of RM0.10 each in the Company at an issue price of RM0.50 per share (“Public Issue”) for total cash proceeds of RM6,000,000, in conjunction with the listing of the entire enlarged issued and paid-up share capital of the Company comprising 40,000,000 ordinary shares of RM0.10 each on the MESDAQ Market of Bursa Malaysia Securities Berhad ("Bursa Securities”).  The Public Issue shares were fully subscribed on its closing date on 31 December 2004.

The Company is expected to be listed on the MESDAQ Market on 13 January 2005.

9. Changes in the Composition of the Group

There were no changes in the composition of the Group other than the Acquisition as explained in Note 5 above.

10. Contingent Assets Or Liabilities

There are no material contingent assets or liabilities as at the date of this report.

11. Capital Commitments

As at 30 September 2004, the Group has no material capital commitments in respect of property, plant and equipment. 

12. Review of Performance of the Company and its Principal Subsidiaries

For the 9 months ended 30 September 2004, the Group recorded a revenue of RM3.338 million and profit after tax of RM1,994.  

As the Group completed the Acquisition on 28 September 2004, the profit attributable to shareholders as at 30 September 2004 was RM1,994 and the pre-acquisition profit was RM399,756.

There is no comparison with the corresponding period’s results because this is the first set of consolidated results of the Company to be submitted to Bursa Securities.

13. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The Company is in the first year of listing on the MESDAQ Market of Bursa Securities and as such there are no comparative results for the same corresponding period for the financial year 2003.
14. Prospects for Current Financial Year

The Group will continue to focus on its core activities and barring any unforeseen circumstances, the Directors anticipate that the performance of the Group will be satisfactory in the last quarter of the year.

15. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast nor profit guarantee during the current financial year to date.

16. Taxation

Taxation comprises:

	
	3 months ended 
30 September
	
	9 months ended 
30 September

	
	2004
	2003
	
	2004
	2003

	
	RM
	RM
	
	RM
	RM

	Current taxation
	36,325
	-
	
	90,999
	-

	
	36,325
	-
	
	90,999
	-

	
	
	
	
	
	


The effective tax rate is lower than Malaysia statutory tax rate of 28% as the profit of the Group is mainly contributed by a subsidiary in Singapore where the statutory tax rate is 22%.

17. Profits on Sale of investments and/or Properties

There were no profits on sale of investments and/or properties for the current financial period ended 30 September 2004.

18. Quoted Securities

There were no purchases and disposals of quoted securities of the Group for the current financial period ended 30 September 2004.

There were no investments in quoted securities as at the end of the reporting period.

19. Status of Corporate Proposals

The Company issued a prospectus on 23 December 2004 for the public issue of 12,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.50 per ordinary share payable in full on application in conjunction with its listing on the MESDAQ Market of Bursa Securities.  

The said new shares were fully subscribed on its closing date on 31 December 2004 and the entire enlarged issued and paid-up share capital of the Company comprising 40,000,000 ordinary shares of RM0.10 each are expected to be listed on the MESDAQ Market of Bursa Securities on 13 January 2004. 

The total gross proceeds of RM6,000,000 arising from the Public Issue together with the proceeds from the Rights Issue will total RM7,347,000 and are expected to be utilised as follows: 

	
	Amount

RM’000


	To be utilised by 

FYE 31 December


	Capital Expenditure 


	1,200
	2005

	R&D Expenditure
	2,200


	2006

	Working Capital
	2,747


	2005

	Estimated Listing Expenses* 


	1,200
	2005

	
	7,347
	


*
The proceeds to be utilised for working capital will be adjusted accordingly in the event of any variation in the actual listing expenses from their estimated amount

20. Group Borrowings

The total group borrowings of the Group as at 30 September 2004 (all of which are denominated in Singapore Dollars) are as follows: - 

	Outstanding borrowings
	SGD$’000


	RM’ 000* 

	Long term borrowings (Payable after 12 months) - Secured
	
	

	Interest bearing
	260
	562

	
	
	

	Short term borrowings (Payable within 12 months) - Secured
	
	

	Interest bearing
	184
	399

	
	
	

	Total
	444
	961


*
Based on exchange rate of RM2.1631 for every SGD$1
21. Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.

22. Material Litigation  

As at 7 January 2005 (being the latest practicable date not earlier than 7 days from the date of issue of this financial result), neither the Company nor its subsidiaries is engaged in any litigation and/or arbitration, either as plaintiff or defendant, which has a material effect on the financial position of the Company or its subsidiaries, and the Directors of the Company do not know of any proceedings pending or threatened, or of any fact likely to give rise to any proceedings, which might materially and adversely affect the position or business of the Company or its subsidiaries. 

23. Dividend

No interim dividend has been recommended by the Board for the financial period ended 30 September 2004.

24. Earnings Per Share 

The basic earnings per share for the quarter and cumulative year to date are computed as follow:

a) Basic

	
	3 months ended 
30 September 2004
	9 months ended 
30 September 2004

	Profit attributable to the shareholders (RM)
	2,994
	1,994

	Weighted average number of shares
	315,889
	106,078

	Basic earnings per share (sen)
	0.95
	1.88


b) Diluted

Not applicable.
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